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!
Dts TRmmm PREPARED By

VIRGDtlA GAS A31D OIL BOARD !
ORDER RECORDED ttNDER CODE
OF VIRGEvtA SECll031 43.1-36126

RELIEF SOUGHT: ESTABLISHMENT OF A PROVISIONAL DRILLiNG
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED IN EXHIBIT A (herein "Subject Lauds"
PURSUANT TO VA CODE 0 45.1-361.20;
FOR THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS~

LEGAL DESCRIPTION:

SUBJECT D~G UNIT SER.VED BY
WELL: VH-531020
TO BE DRILLED IN THE LOCATION
DEPICTED ON "EXHIBM A" HERETO,
FLAT GAP QUADRANGLE
GLADRVILLE MAGISTERIAL DISTRICT
WISE COUNTY, VIRGINIA

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: RQT PRODUCTION COMPANY ) VIRGINIA GAS
) AND OIL BOARD
)
)
)
) DOCKET NO.
) VGOB 08/08/19-2303
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDERZ

I, Hearinu Date and Placer This matter came before tbe Virginia Gas and Oil Board (hereafter
"Board") for final hearing at Pc00 am. on August 19, 2008, at thc Russell County Conference Cauter, Lebanon,
Vizghda.

2. Annearancest James E. Kaiser, of Wilhoit snd Kaiser, appeared fcr the Applicant. Sharon M.B.
Pigeon, Assistant Attorney General wss present to advise the Boarcl

3. Jurisdiction and Notice Pursuant to Vu Code 6 45.1-361.1et stxl., the Board finds tbst it has
jurisdiction over the subject mauer. Based upon the evidence pmsented by Applicant, the Bomd also finds that the
Applicant has (1) exercised due diTigence in conducting a meaningful search of reasons'bly available soutces to
determine the identity and whereabouts of each gas snd oil owner, coal owner, or mineral owner entitled by thc VA.
Code and Board Rules to Notice hereof; and (2) has repmsented to the Board tbst it hss given notice to those parties
(hereaficr sometimes "person(s)" whether referring to individuals, corportmons, p rtnerslnps, associations, companies,
businesses, trusts, joint ventures or other legal eatities) entitled by Va. Code ) 45.1-361.19to notice of the Application
filed herein; Whereupon, the Board hereby finds that the notices given. herein satisfy aII statutory requirements, Board
rule requirements and the nunimum tandards ofdue process.

4. Relief Recuested: Applicant tnquest the Board issue an order pmviding as follows:

An establishment of a provisional unit for the explomtion, development and producfion cf conventional natural gas
fium the pool defined as the top of the Mssissippi-Devonian Age formations, including, but not limited to, thc Weir,
Big Lime, Bares, Devonian Shale, sud all zones in comruunication therewith aud all productive extensions thereof
(hereicafier the "Pool"), underlying the ates, as depicted in Exlnbit "A"and descrilmi as follows:
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Said boumhmes are described using thc Snue Plane Coordmm System as required by 4 VAC 25-160-50.5 c.

eginning at approximate Virgiuis State Plane Coordinate (NAD 27. South Zone): N:
282,11738; E: 777,753,83; thence North to Vhghria State Plane Coordinate (NAD 1927,
South): N: 285,847.40; E 777,91527 thence East to Virginia State Plane ~(NAD
1927, South Zone): N: 285,685.96; E. 781,645.30, thence Somh to Virgiuia State PlaneC~ (NAD 1927, Soulh Zone): N: 281,955.94;Er 781,483.86, thence West to the point of
begmning coutainmg 320.00 maes.

Providmg that opeations under and in acconhmce wnh this order shaB be regarded snd considered as development,

operation and production upon all lauds included witbm the subject provisional driiling unit. pmduction fiom auy

wells drilled. on operate@ or produced finm any part of Qre provisional drilling unit, no nurtter where located, shag for
aH purpoMs be regarded as production from each separately-owned tract within the subject provisional drilling uoit.
The portion of production prodaced fiom and auributed tc the provisional drilling unit snd any separately owned tract
firerein, shall be deemed for all purposes to have been acmally produced &can such provisional drifiing unit and tract,
snd development, exploration or poduction opetatim with respect to any portion of the provisional drilling unit shall

be deemed for all purposes to be the conduct of such operudon for the production of gas fiom each sepsramly owned

tran m saM unit

5. Relief Created: Granting of such other mlief as is merited by thc evidence and is just and equitable

whether or not such relief bas been epecificaily ~herein shall be and hereby is~.
Suechd Pindinasr The Board findsr

(1)To Establish s Pmvisional Drilling Unit pursuant to Va. Code 8 45.1-36120:

(2) Allow mulriple wells wi6un tbe provisional driHing uuit established hereby ss depicted on Ibddbit "A"

(3) Approve that tbe dimensions of the urdt be 3733'y
3733'4)

That the Unit be established with a 300'nterior window with a 600'tandoff fium horizontal wellbores in

adjacent units;

(5) That the opmutor be allowed to dril! sudace locafhnrt (top-hole) outside of the unit so long as all

production comes fiom whhin dm iruerior window ofthe unit, and

(6) That there be a minimum of 600'etween any hurizmmd wellbore and any vertical well producmg fiom
that Jxxizon and tbst

(7) The Order provides for muldple wells for maximum drainage.

(8) The Board finds the subject drilling unit conforms to the mine development plan and corresponds with
mine opeuuions, mcludmg, without l~ the drilling of multiple conventional gss wells in the
subject driBing unit.

7. Concluwont Therefore, the requested relief and ag terms and provtsions set forth above be and
hereby me gramed snd IT IS SO ORDERED.

L Appeals Appeals of this Order are governed by the povisimu of Vs. Code Aun. 8 45.1-361.9which
provides that any order or decision of the Board may be appeaM to the appmpriate chcuit court.

9. Effective Bate: This Order shall be effective as of the date of the Board's appruveL
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DONE AND EXECUTED this r 8 day of
2015, by a majority of the Virginia Gas and Oil Board. Q

PfX~M C. cR~
Bradley Lam, Chairman

DONE AND EXECUTED this f s3 day of Aw i.~< I

2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

srtlllllt)
sss 4r SALly rr~

~iesr $ 4 '.r r+:@%~ m~0~'.c~

IRGltt&

rt<titili'cknowledged

this /~ day of ~xrtF, 2015,
personally before me a notary public in and for the Co nwealth of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say that he is Chairman of the

Virginta Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they

My Commission Expires January 31, 2019
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Exhibit

VGOB 08/0$ /19-2MB

Stephen F. Looney
Vice President Virginia Operations
Penn Virginia Operating Company, LLC
Seven Sheridan Squam
Suite 200
Kingsport, TN 37660

Steinman Development Comlxmy
AlTN Jim Sees
P. O. Box 249
Norton, VA 24273
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